
UNITED STATES DISTRICT COURT 
MIDDLE DISTRICT OF FLORIDA 

 
CASE NO.: 8:20-cv-00394-MSS-SPF 

 
SECURITIES AND EXCHANGE COMMISSION, ) 
         ) 
 Plaintiff,       ) 
         ) 
v.         ) 
         ) 
KINETIC INVESTMENT GROUP, LLC and  ) 
MICHAEL SCOTT WILLIAMS,    ) 
         ) 
 Defendants, and      ) 
         ) 
KINETIC FUNDS I, LLC,     ) 
KCL SERVICES, LLC d/b/a LENDACY,   ) 
SCIPIO, LLC,       ) 
LF42, LLC,        ) 
EL MORRO FINANCIAL GROUP, LLC, and  ) 
KIH, INC. f/k/a KINETIC INTERNATIONAL, LLC, ) 
         ) 
 Relief Defendants.     ) 
______________________________________________ ) 

 
 

PLAINTIFF’S NOTICE OF RELATED ACTION AND STATUS REPORT  
 

Plaintiff Securities and Exchange Commission (the “Commission”) 

respectfully files this Notice of Related Action as required by Local Rule 1.07(c) 

and status report to update the Court on the recently unsealed parallel criminal 

case against Defendant Michael Scott Williams (“Williams”): 
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I. Relevant Background on the Commission’s Case 

1. On February 20, 2020, the Commission filed its Complaint against 

Defendants and Relief Defendants alleging that Defendants violated the anti-fraud 

provisions of the federal securities laws [DE 1]. On the Commission’s motion and 

following a hearing, the Court entered on March 6, 2020 Orders freezing 

Defendants’ and Relief Defendants’ assets [DE 33], and appointing a Receiver over 

the corporate Defendant and Relief Defendants (the “Receivership Entities”) [DE 

34]. 

2. On November 5, 2020, the Court entered a judgment of permanent 

injunction against the Receivership Entities [DE 156] pursuant to their consent [DE 

86], and with monetary relief to be addressed upon motion by the Commission. 

3. Following discovery, on March 12, 2021, the Commission moved for 

summary judgment on all 14 counts against Williams, the sole remaining 

defendant as to liability [DE 200], and Williams moved for summary judgment on 

all 14 counts against him [DE 202] and for judgment on the pleadings [DE 201] 

(collectively, the “Case-Dispositive Motions”). 

4. On the Commission’s motion [DE 251], the Court on July 21, 2021, 

stayed the trial term and all remining deadlines pending resolution of the Case-

Dispositive Motions [DE 257].  
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5. The Case-Dispositive Motions were fully briefed as of April 26, 2021, 

and are pending before the Court. 

6. As to the receivership estate, the Receiver has continued to marshal, 

liquidate, and distribute assets to approved claimants. Pursuant to the Receiver’s 

Sixteenth Interim Report [DE 324-2], after the Receiver’s third distribution to 

investors, the Receiver will have returned a total of approximately $18.1 million to 

approved claimants.  

II. Criminal Case Against Williams 

7. On July 19, 2023, a federal grand jury in the United States District 

Court for the District of Puerto Rico returned a sealed Indictment against Williams 

based on similar conduct alleged in the Commission’s Complaint. United States v. 

Williams, 3:23-cr-00276-SCC (D.P.R.) (the “Criminal Case”). The Indictment alleges 

one count of securities fraud, 18 U.S.C. § 1348, and three counts of wire fraud, 18 

U.S.C. § 1343. A copy of the recently unsealed Indictment is attached hereto as 

Exhibit “1”. The Criminal Case docket reflects that Williams was arrested in 

Portugal in or around March 2024. The Criminal Case was ordered unsealed on 

March 12, 2024, but undersigned counsel for the Commission is unable to open 

and view many of the docket entries.  
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April 23, 2024    Respectfully submitted, 

 
By: /s/ Christine Nestor & Stephanie N. Moot 

  Christine Nestor 
Senior Trial Counsel 
Fla. Bar No. 597211    

 Direct Dial: (305) 982-6367  
 E-mail: nestorc@sec.gov 

 
Stephanie N. Moot    

 Senior Trial Counsel   
 Fla. Bar No.  30377    
 Direct Dial:  (305) 982-6313 

E-mail: moots@sec.gov    
     

 Attorneys for Plaintiff   
 Securities and Exchange Commission
 801 Brickell Avenue, Suite 1950 

Miami, FL 33131 
Facsimile: (305) 536-4154 

 

CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that on April 23, 2024, I electronically filed the 

foregoing document with the Clerk of the Court using CM/ECF. I also certify that 

the foregoing document is being served this day on all counsel of record via 

transmission of Notices of Electronic Filing generated by CM/ECF. 

     /s/ Stephanie N. Moot 
      Stephanie N. Moot 
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SERVICE LIST 

 
Timothy W. Schulz, Esq. 
TIMOTHY W. SCHULZ, P.A. 
224 Datura Street, Suite 815  
West Palm Beach, Florida 33401  
Telephone: (561) 659-1167 
Facsimile: (561) 659-1168  
Email: schulzt@twslegal.com  
Email: e-service@twslegal.com  
Co-Trial Counsel for Williams 
 
Jon A. Jacobson, Esq. 
JACOBSON LAW P.A.  
224 Datura St., Suite 812  
West Palm Beach, FL 33401  
Telephone: (561) 880-8900  
Facsimile: (561) 880-8910  
Email: jjacobson@jlpa.com  
Email: e-service@jlpa.com  
Co-Trial Counsel for Williams 
 
Lauren V. Humphries, Esq. 
Buchanan Ingersoll & Rooney PC 
401 E. Jackson St., Suite 2400 
Tampa, FL 33602 
813-222-2098 
lauren.humphries@bipc.com 
Counsel for Receiver, Mark A. Kornfeld 

Case 8:20-cv-00394-MSS-SPF   Document 327   Filed 04/23/24   Page 5 of 5 PageID 11005



Case 3:23-cr-00276-SCC   Document 3   Filed 07/19/23   Page 1 of 6Case 8:20-cv-00394-MSS-SPF   Document 327-1   Filed 04/23/24   Page 1 of 6 PageID 11006

JacqmeinV
Exhibit - Yellow



Case 3:23-cr-00276-SCC   Document 3   Filed 07/19/23   Page 2 of 6Case 8:20-cv-00394-MSS-SPF   Document 327-1   Filed 04/23/24   Page 2 of 6 PageID 11007



Case 3:23-cr-00276-SCC   Document 3   Filed 07/19/23   Page 3 of 6Case 8:20-cv-00394-MSS-SPF   Document 327-1   Filed 04/23/24   Page 3 of 6 PageID 11008



Case 3:23-cr-00276-SCC   Document 3   Filed 07/19/23   Page 4 of 6Case 8:20-cv-00394-MSS-SPF   Document 327-1   Filed 04/23/24   Page 4 of 6 PageID 11009



Case 3:23-cr-00276-SCC   Document 3   Filed 07/19/23   Page 5 of 6Case 8:20-cv-00394-MSS-SPF   Document 327-1   Filed 04/23/24   Page 5 of 6 PageID 11010



Case 3:23-cr-00276-SCC   Document 3   Filed 07/19/23   Page 6 of 6Case 8:20-cv-00394-MSS-SPF   Document 327-1   Filed 04/23/24   Page 6 of 6 PageID 11011


	Document: NOTICE of a related action and Status Report per Local Rule 1.07(c) by United States Securities and Exchange Commission. Related case(s): No
	Document: NOTICE of a related action and Status Report per Local Rule 1.07(c) by United States Securities and Exchange Commission. Related case(s): NoAttachments: #1

